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The Underlying Reasons for the Plunge in
the Optical Module Sector

Overview
6T modules is creating critical supply shortages in EML chips, DSPs from Broadcom
and Marvell, and foundry capacity. Accelerated 1-2 year technology cycles and the
rise of co-packaged optics (CPO) are turning R&D into a high-stakes bet for all but the
largest. The shift to 1. Firstly, the shipment of NVIDIA's native. Research firm
TrendForce projects the global market for AI-focused optical transceivers will expand
from $16. 5 billion in 2025 to $26 billion in 2026 — growth of more than 57% year-
over-year. Shipments of 800G and higher transceivers, the workhorses of modern AI
cluster interconnects, are forecast. On June 9, U. optical communication stocks
plunged collectively. Applied Optoelectronics (AAOI) tumbled 14%, Coherent (COHR)
fell 11%, Lumentum (LITE) dropped 8%, Ciena (CIEN) declined 7%, Corning (GLW) slid
9%, and Marvell (MRVL) fell 9%. Today, they fell by. The "United States Pluggable
Optical Module Market" Insights report offers an in-depth and thorough analysis of
the market, covering aspects such as size, shares, revenues, segments, drivers,
trends, growth, and development.
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Article Content

Jul 01, 2026

Optical Module & DCI Market: 16.4% CAGR to $14.7 Billion

The Optical Module and DCI market''s 16.4% CAGR to $14.7 billion by 2025 is driven
by surging data traffic and

Feb 09, 2026

Optical Module Chip Market 2025

The optical module chip market exhibits a fragmented yet competitive structure with
global technology providers, semiconductor

Oct 12, 2025

AI Data Center Optical Component Shortage: Nvidia''s $4B Laser

What is causing the optical transceiver shortage in 2026? The core constraint is the
electro-absorption modulated

May 13, 2026

CPO Technology Nvidia: Death of Optical Modules and the Future of

��️ Listen Nvidia has started mass production of Spectrum-X CPO switches, which leads
to the destruction of the

Aug 07, 2025

Point To Point Optical Module Market Growth and Future Outlook

Strategic Business Conclusion for the Point To Point Optical Module Market The
market is positioned for robust growth

Jun 27, 2026

Mapping the United States Pluggable Optical Module Market: Trends ...

Key factors propelling the market include the ongoing shift towards 5G technology
and the growing adoption of cloud

Apr 09, 2026

Optical Module Market Size & Share 2026-2032

The Optical Module Market size was estimated at USD 26.53 billion in 2025 and
expected to reach USD 30.01 billion in 2026, at a

Apr 16, 2026

© 2026 NTMM High-Density Optics Group - All rights reserved



Page 3/6

Photonics under pressure: navigating structural change

The photonics industry is under pressure. Learn how companies can navigate market
divergence and build structural

Feb 08, 2026

Optical Module Package Market 2025

Optical Module Package Market was valued at 8942 million in 2024 and is projected
to reach US$ 20220 million by 2032, at a CAGR

Nov 19, 2025

Reasons for the Collapse of Optical Modules: Top Institutions Report ...

On June 10, independent research institution SemiAnalysis, focused on
semiconductors, AI infrastructure, and data

Dec 05, 2025

Optical module "Yi Zhongtian" has fallen! Demand relies on ...

The three optical module stocks are attracting market attention due to the surge in
demand for optical modules driven by

Sep 20, 2025

Optical Module Industry Statistics | 2026 Education Report

See how optical module demand is being reshaped by datacom, which held a 55%
share of the market in 2023, and

Aug 21, 2025

Optical Modules Market Size, Growth Trends & Forecast

Situated within the broader optical communications industry, the Optical Modules
Market is a vital subset of the

Sep 23, 2025

Insights into the Pluggable Optical Module Market 2026-2033

As digital transformation accelerates globally, the need for efficient and flexible
optical solutions is becoming paramount.

Mar 20, 2026

LightCounting :: Component shortages limit growth in transceiver sales

Demand for optical connectivity remains strong, but component shortages hobbled
growth in sales of optical transceivers in Q4 2024.
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Jan 05, 2026

Optical Network Components Market: Strategic Insights ...

Overall, the optical network components industry is set to evolve into a highly
competitive, innovation-driven sector,

Aug 30, 2025

Optical Module Industry Statistics (2026): Expert Analysis

Optical module demand is reshaping faster than most forecasts, with 2026 growth
pointing to a clear change in where

Jul 13, 2026

Why Leading Optical Communication Stocks Faced a Correction

The report by SemiAnalysis, a semiconductor market analysis firm, has been a key
factor behind the recent

Feb 24, 2026

Optical Module Market Analysis and Forecast in 2026

AI computing power has driven explosive growth in the optical module market, with
800G and 1.6T technologies

Jul 05, 2026

Silicon Photonics Optical Module Market 2025

Silicon Photonics Optical Module Key Market Trends : Increasing Data Center Demand
– Growing demand for high-speed data

Oct 31, 2025

A Research Report Crashes Optical Module Stocks—What Did

This positioning bets on a simple thesis: continued AI infrastructure expansion means
suppliers of optical modules, power systems,

Oct 10, 2025

Optical stocks face 4 hurdles in AI-driven boom

A Guosheng Securities report forecasts a "winner-take-all" consolidation in the optical
communication sector despite

Mar 27, 2026

Optical Modules Market Size, Trends & Forecast 2025-2035 | Core
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Discover Optical Modules Market trends, growth analysis, key segments, and regional
insights. Forecast 2025-2035. Explore

Mar 02, 2026

LightCounting :: Component shortages limit growth in transceiver sales

Chinese optical module manufacturers will report Q4 results together with the full
year results in April, but several of them have

Aug 24, 2025

Shortage of chips for optical modules | Weyland

Demand for 400G, 800G, and even 1.6T optical modules continues to increase
significantly. However, the industry is

Nov 22, 2025

Optical module "Yi Zhongtian" has fallen! Demand relies on ...

Furthermore, the "binding ratio" between optical modules and GPUs is increasing,
based on the amount of optical

Mar 28, 2026

Optical Isolator Market in Crisis: The "Invisible Bottleneck" of the ...

Meanwhile, the accelerating pace of technological iteration in high-speed optical
modules has further exacerbated the

Mar 09, 2026

The reasons behind the recent sharp price increase of optical modules

The price increase of optical modules reflects the urgency and rapid development of
AI computing infrastructure
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Contact Us

For more information, pricing, or custom solutions, please contact us:

Website: https://ntmmgroup.co.za
Email: sales@ntmmgroup.co.za
Phone: +27 82 471 2596
Address: Unit 7, Optic Park, 24 High-Tech Lane, Century City, Cape Town,
7441, South Africa

This document is for informational purposes only. Specifications subject to
change without notice.
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